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	PART  1.
	INTRODUCTION



	1.1
	Scope
The Central Bank of Cyprus (“CBC”), hereby, prescribes the format and content of the Monthly Balance Sheet Return (“MBSR”) which Monetary Financial Institutions (“MFIs”) and Non-Monetary Financial Institutions (“Non-MFIs”) are required to submit to the CBC.

The MBSR has been revised in accordance with the provisions of Regulation EU 2021/379  (ECB/2021/2), issued by the European Central Bank (“ECB”) on 22 January 2021, concerning the balance sheet items of credit institutions and of the monetary financial institutions sector  (recast) which replaced Regulation ECB/2013/33. It also takes into account the requirements of Guideline ECB/2021/11 on balance sheet item statistics and interest rate statistics of Monetary Financial Institutions (ECB/2021/11) issued on 26 March, 2021.
The reported data under these RIs is also collected to fulfil other statistical purposes, such as data necessary for the compilation of the monetary union financial accounts, the “Other Financial Intermediaries” sector and statistical information on notional cash pooling positions. 
The reported data is shared with other departments of the CBC in order to monitor the transmission of monetary policy and for supervisory and financial stability purposes.
The statistical information collected under these Reporting Instructions (“RIs”) is used for the regular calculation of the minimum reserve base of the credit institutions subject to ECB’s minimum reserve system, in accordance with Regulation (EU) 2021/378 (ECB/2021/1).
These RIs apply to the following reporting agents (RAs) resident in Cyprus, with regard to statistical information on balance sheet items, as follows:

(a) monetary financial institutions (MFIs) other than credit institutions;
(b) credit institutions which are either:

(i) authorised in accordance with Article 8 of Directive 2013/36/EU of the European Parliament and of the Council, or
(ii) exempt from such authorisation pursuant to Article 2(5) of Directive 2013/36/EU;

(c) branches of credit institutions, including branches established in a euro area Member State of credit institutions with neither their registered office nor their head office is located in a euro area Member State; but excluding branches established outside of a euro area Member State of credit institutions which are established in a euro area Member State.

A list of these institutions, which is updated on an 
ad hoc basis, is published by the ECB and can be found at :

www.centralbank.cy/en/statistics/money-and-banking-statistics-and-financial-accounts/lists-of-financial-institutions


	1.2
	Submission of the Monthly Balance Sheet Return
RAs are required to submit to the CBC the MBSR prescribed in Section ((, within eight working days from the end of the reference month, in accordance with the minimum standards for transmission, accuracy, conceptual compliance and revisions as set out in paragraph 1.3 below.
In accordance with the contents of these RIs, the first MBSR shall be submitted to the CBC for the reporting date 31st January, 2022.
MFIs which will be granted a banking business licence to commence operations in Cyprus after the above date or credit institutions incorporated in other European Union (EU) Member States, which will exercise their right of establishment, under EU Directive 2013/36/EU, to carry on banking business in Cyprus after the above date, should submit their first MBSR as at the end of the month in which their first transaction has taken place.
The transmission of the MBSR, which shall be certified using electronic signatures, must be effected electronically as described in Section (((- “Technical Requirements”. The names of the officers authorised to certify the MBSR shall be provided to the monetary and Financial Statistics Section of the Statistics Department of the CBC  prior to the submission of the first MBSR as described above.



	1.3
	Minimum standards for fulfilment of the reporting requirements
The minimum standards to be applied by RAs to meet the MBSR reporting requirements are given below:



	1.3.1
	Minimum standards for transmission

(a) RAs shall ensure that they transmit the MBSR within the specified time limit, i.e. within eight working days from the end of the reference month.

(b) RAs shall ensure that transmission of the MBSR is effected in accordance with the provisions of Section (((-“Technical Requirements”, which may change from time to time; the prescribed technical format of transmission of data should not in any way be changed.
In the case of MFIs operating as branches in Cyprus, the transmission of the MBSR may be effected directly from MFIs’ head office abroad, provided that the above mentioned “Technical Requirements” are met.  However, the competent staff of the branches in Cyprus must, at all times, be fully acquainted with the contents of the MBSR submitted and be in a position to provide explanations/clarifications on any relevant issues raised by the staff of the Central Bank of Cyprus.  
(c) RAs shall always have at the disposal of the CBC the names of at least two contact persons who shall be responsible for the submission of the MBSR to the CBC and also for the provision of any explanations and/or clarifications deemed necessary on the contents of the MBSR as described in part 6 of these RIs.


	1.3.2
	Minimum standards of accuracy

(a) The data included in the MBSR shall be correct i.e. all linear constraints shall be fulfilled that is, assets and liabilities must balance, sub-totals shall add upto totals; totals and sub-totals in the schedules shall be cross-checked to the corresponding items.  Also data shall be consistent across the whole MBSR.

      The data shall be complete and not contain continuous and structural gaps.  However, in very rare cases, where a reporting RA shall not be able to provide data for certain items included in the MBSR, an estimated amount should be reported.  It is emphasized that such reporting shall be accepted only for one transmission and the situation shall be rectified by the next transmission at the latest.  Reporting agents shall be in a position to provide explanations in the development of the transmitted data. 

(b) Data shall be expressed in Euro and shall be submitted to the last cent without any rounding of the figures.  
(c) The variable and allowed values for each line of data to be reported are specified in Section ((( - Chapter 5 - “Technical Requirements”.  


	1.3.3
	Minimum standards for conceptual compliance

(a) RAs are required to prepare and submit electronically to the CBC the MBSR in accordance with the definitions and classifications set out in these RIs.  The MBSR must be prepared in a consistent manner.  

(b) In the event of deviations from the requirements and definitions set out, RAs shall monitor on a regular basis and quantify the difference between the measure used and the measure contained in these RIs.

(c) RAs shall be able to explain breaks in the transmitted data compared with the previous period amounts.



	1.3.4
1.4
1.5

      1.6 


	Minimum standards for revisions

RAs may have to revise the data referring to the previous reference month should such need arise.  
In addition, extraordinary revisions referring to data for reference months prior to the previous month, arising from, for example, mistakes, reclassifications, improved reporting procedure may also occur.  RAs shall not systematically revise the data for the periods prior to the previous reference month.  Should such revisions take place, they should be submitted to the CBC accompanied by an explanatory note.
Mergers, divisions and reorganisations

An actual reporting agent shall notify the Statistics Department of the CBC, once the intention of a merger, division or other reorganisation becomes publicly known and where this operation is likely to affect the fulfilment of its reporting requirements.
Such notification shall be given a reasonable time before the merger, division or other reorganisation takes effect and shall specify the procedures to be used in order to fulfil the statistical reporting requirements set out in theses RIs.

Where a merger between reporting agents takes place between the end of a reference period and the deadline for the reporting of statistical information for that reference period, as  determined in paragraph 1.2 of these RIs, the acquiring institution shall fulfil the reporting requirements of the acquired institutions for that reference period as if the merger had not occurred.

Where a merger between reporting agents takes place during a reference period, the CBC may permit the acquiring institution to report statistical information for the acquired institutions separately from its own statistical information for that reference period and for subsequent reference periods.

The CBC may not permit the acquiring institution to report statistical information for the acquired institutions separately from its own statistical information for a

period of longer than six months after the merger.
Consolidation and Group reporting

Where a parent bank and its subsidiaries are MFIs resident in Cyprus, the parent bank may consolidate the statistical information on the business of these subsidiaries in the statistical information reported as per these RIs. Where the group includes credit institutions and other MFIs, that statistical information shall be reported separately for credit institutions and other MFIs.

In order to fulfil the statistical requirements by groups of related reporting agents, it is appropriate that MFIs may be permitted to report on behalf of other reporting agents that are also MFIs resident in the same Member State.

A credit institution may be authorised to report statistical information as per these RIs on behalf of a group of credit institutions on an aggregated basis, where all of the following apply:

(a) the credit institution is not consolidating the statistical information on the business of these subsidiaries in the statistical information reported as per these RIs in accordance with the above paragraph;

(b) the relevant NCB has granted permission to hold minimum reserves through that credit institution pursuant to Article 10(5) of Regulation (EU) 2021/378 (ECB/2021/1) and where that credit institution is the intermediary institution within the meaning of Article 10(1) of that Regulation;

(c) all members of the group are MFIs resident in Cyprus.
It is nevertheless necessary that the statistical information reported for such groups is sufficient, where relevant, for the calculation of the reserve base of credit institutions in accordance with Regulation (EU) 2021/378 (ECB/2021/1).
Use of the reported statistical information for the purpose of minimum reserves

The statistical information reported by reporting agents in accordance with these RIs shall be used for the regular calculation of their reserve base subject to the ECB’s minimum reserve system, in accordance with Regulation (EU) 2021/378 of the European Central Bank of 22 January, 2021 on the application of minimum reserve requirements (recast) (ECB/2021/1).
The Statistics Department of the CBC  shall use the statistical information provided under these RIs for the calculation of the reserve base and the minimum reserves for each RA, as defined in Articles 5 and 6 of ECB Regulation ECB/2021/1.
The institutions will be notified by the CBC in accordance with the provisions set out in Article 7 of the above regulation.
The procedures for the confirmation or acknowledgement of reserve requirements are without prejudice to the obligation of reporting agents to report correct statistical information and to revise, as soon as possible, any incorrect statistical information they have previously reported.  


	1.7
	Verification and compulsory collection
The CBC shall exercise the right to verify or collect compulsorily the information which RAs are required to provide pursuant to these RIs, without prejudice to the ECB’s right to exercise these rights itself.  In particular, the CBC shall exercise this right when an institution included in the reporting population does not fulfil the minimum standards for transmission, accuracy, conceptual compliance and revisions specified in paragraph 1.3 above. 


	1.8
	Imposition of sanctions 
The ECB may impose sanctions on reporting agents which fail to comply with the statistical reporting requirements set out in these RIs in accordance with Decision ECB/2010/10 and subsequent amendments on non-compliance with statistical reporting requirements.


	1.9
	Repeal

The “Reporting Instructions of the Monthly Balance Sheet Return of Monetary Financial Institutions” issued in June 2014 and all its subsequent amendments shall be repealed with effect from 1st January,2022.


	PART  2.

	DEFINITIONS
The main terms used in the RIs are defined below:

Banks refer to banking institutions located in countries outside the euro area.

Branch means a “branch” as defined in Article 4(1)(17) of Regulation (EU) No 575/2013
Credit Institution means a credit institution as defined in Article (1)(1) of Regulation (EU) no. 5275/2013

Debts evidenced by certificates shall consist of both debt securities and debts, for which transferable certificates have been issued, such as deposit receipts and liabilities arising out of own acceptances and promissory notes.  Only acceptances which the reporting MFI has issued for its own refinancing and in respect of which it is the first party (drawee) shall be treated as own acceptances.  

Endowment of branches abroad represents the amounts deposited by MFIs resident of Cyprus with branches in other Member States of the euro area and the RoW and which form part of the latter’s’ assigned capital.

European System of Central Banks (ESCB) is the central banking system of the euro area. It comprises the ECB and the National Central Banks (“NCBs”) of the Member States that have adopted the euro (MU Member States).

Electronic money institution and electronic money mean electronic money institution and electronic money as defined in Article 2(1) and 2(2) of Directive 2009/110/EC of the European Parliament and of the Council. 
Financial Vehicle Corporation (FVC) means a financial vehicle corporation as defined in Article 1 of Regulation (EU) No. 575/2013 of the European Central Bank (ECB/2013/40)
Group Banks/Group undertakings are the parent bank and its subsidiary MFIs/Banks/companies (as the case may be depending on the context of each relevant schedule of the MBSR) over which it has the power to exercise and, actually, exercises dominant influence or control. 
Head Office is the office from which an MFI/Bank is managed and controlled.  
Intra-group positions mean loans to or deposits from euro-area deposit taking corporations that belong to the same group, consisting of a parent and all its directly or indirectly controlled euro area resident group members.  
Merger means an operation whereby one or more institutions (the acquired institutions), on being dissolved without going into liquidation, transfer all their assets and liabilities to another institution (the acquiring institution), which may be a newly established institution.
Monetary Financial Institution (MFI) as defined in Article 2 of Regulation ECB/2021/2 means an entity that belongs to one of the following sectors:

(a) central banks;
(b) other MFIs, which comprise deposit-taking corporations except central banks, an money market funds (MMFs);
Deposit-taking corporations except central banks means any of the following: 

i. those credit institutions the business of which is referred to in Article 4(1)(1)(a) of Regulation (EU) No. 575/2013

ii. financial institutions other than those referred to in point (i) whose principal activity is financial intermediation as referred to in paragraph 2.56 in Annex A to Regulation (EU) No. 575/2013  of the European Parliament and of the Council, and whose business is to receive deposits and/or  close substitutes of deposits, as referred to in Part 1 of Annex I, from institutional units including from non_MFIs and to grant loans and/or make investments in securities on their own account;

iii. electronic money institutions that are principally engaged in financial intermediation as referred to in point (ii) in the form of issuing electronic money
Money Market Funds or “MMFs” means collective investment undertakings that have been authorized pursuant to Article 4 of Regulation (EU) 2017/1131 and that issue shares or units which are close substitutes for deposits as referred to in 1 of Annex I of Regulation EU 2021/2.

Non-MFI credit institution means a credit institution the business of which does not consist of the activities referred to in Article 4(1)(1)(a) of Regulation (EU) No. 575/2013

Non-Banks comprise all units residents in countries outside the euro area excluding Banks i.e. units classified under the ESA 2010 sectors, General Government, Other resident sectors and EU and International organisations residents of the RoW.

Non-Monetary Financial Institutions (“Non-MFIs”) comprise all units other than MFIs resident in Cyprus and other Member States of the euro area, i.e. units classified under the ESA 2010 sectors, General Government and Other resident sectors.

Other Monetary Financial Institutions comprise deposit-taking corporations except the Central Bank (DTCs) and Money Market Funds (MMFs).
Other Resident Sectors comprise the ESA 2010  sectors: “Non MMF Investment Funds”, “Other financial intermediaries except insurance corporations and pension funds”, “Financial auxiliaries”, “Captive financial institutions”, “Insurance corporations and pension funds”, “Non-financial corporations”, “Households” and “Non profit institutions serving households”.  In addition, in the case of the Rest of the World, this term includes also the “EU and International organisations”. 

Participating Interest is presumed to exist where the reporting MFI directly or indirectly owns 20% or more of the capital of another MFI/Bank/company (as the case may be depending on the context of each relevant schedule of the MBSR) but the criteria for its classification as associated MFI/Bank are not satisfied.

Reporting agents means “reporting agents” as defined in Article 1(2) of Regulation (EC) No 2533/98
Resident has the meaning of “Resident of Cyprus” as defined in the “Definition of the Term “resident of Cyprus” for Statistical Purposes Directive of 2008”.
Rest of the World comprises of all countries except Cyprus and other Member States of the euro area.

Securitisation means a transaction that is either a traditional securitization as defined in Article 2(9) of Regulation (EU) 2017/2402 of the European Parliament of the Council or a securitization as defined in Article 1(2) of Regulation (EU) No, 1075/2013 (ECB/2013/40) in which there is a disposal of the loans being securitised to an FVC.

Servicer means an MFI which manages loans underlying a securitization or loans that have otherwise been transferred in term of the collection of principal and interest from the obligors.

Loan transfer means an acquisition or disposal by the MFI of a loan or pool of loans, achieved either by transfer of ownership or by sub-participation.

Derecognition means the removal of a loan or part thereof from the outstanding amounts reported in accordance with Parts 2 and 3 of Annex I of Regulation ECB 2021/2.

Originator means the transferor of an asset or a pool of assets and/or the credit risk of the asset or pool of assets to the securitisation structure.
Write-down means the direct reduction of the carrying amount of a loan on the balance sheet due to its impairment

Write-off means a write-down of the full carrying amount of a loan, leading to its entire removal from the balance sheet 


	
	


	PART   3.
	BASIC REPORTING RULES


	3.1
	Reporting currency 
The reporting currency shall be the Euro.  All currencies other than the Euro are, for reporting purposes, deemed to be in foreign currencies.  



	3.2

	Accounting /Valuation rules
For the purposes of reporting pursuant to these RIs and unless otherwise provided, reporting agents shall follow the accounting rules set out in Council Directive 86/635/EEC15 and in any other applicable international standards.
Reporting agents shall report all financial assets and liabilities on a gross basis.

Where reporting agents report deposit liabilities and loans, the following shall apply:

(a) reporting agents shall report the end-month principal outstanding amounts of deposit liabilities and loans.

(b) reporting agents shall exclude write-offs and write-downs as determined by the relevant accounting practices from the amount referred to in point (a).
(c) reporting agents shall not net deposit liabilities and loans against any other assets or liabilities.  On the contrary, reporting agents shall exlude from the respective asset/liability the amounts of own holdings of debt securities and/or equity which they have issued.
Where there is a netting agreement/arrangement in force between an MFI located in Cyprus with its parent bank / head office abroad, no netting should be recorded in the respective assets/liabilities items of the MBSR.



	PART   4.

(a)

(b)

(c)

(d)

(e)


	SPECIAL PROVISIONS FOR THE TREATMENT OF CERTAIN BALANCE SHEET ITEMS
(i) Subordinated debt holdings by MFIs 
Subordinated debt holdings by MFIs, is defined for purposes of the MBSR, as that debt where it has been contractually agreed that, in the event of winding up or bankruptcy of a customer or the issuer of such securities, they are to be repaid only after all other creditors have been paid.  Subordinated debt holdings may be in the form of loans, deposits and securities other than shares and they shall be classified either under the Balance Sheet item “Loans” or “Securities other than shares”, as the case may be. 
(ii) Subordinated debt issued by MFIs
Debt issued by MFIs is subordinated, for purposes of the MBSR, if there is contractual obligation to the effect that in the event of winding up or bankruptcy, it is to be repaid only after the claims of other creditors have been met, whether or not a ranking has been agreed between the subordinated creditors concerned.  Subordinated debt may be issued in the form of deposits, loans or securities and they shall be classified under the Balance Sheet item “Deposits” or “Debt securities issued by MFIs”, as the case may be.  

Assets pledged as security

Assets must be shown under the relevant balance sheet items even where the reporting agent has pledged them as security for its own liabilities or for those of third parties or has otherwise assigned them as security to third parties. 

However, RAs must not include in their balance sheet assets pledged or otherwise assigned to them as security unless such assets are in the form of cash in the hands of the RA.

Sale and repurchase transactions (Repos)
Sale and repurchase transactions shall mean transactions which involve the transfer by an MFI or customer (the “transferor”) to another MFI or customer (the “transferee”) of assets, for example, bills, debts or transferable securities, subject to an agreement that the transferee will subsequently transfer the same assets back to the transferor at a specified price and at a specified date or at a date to be specified by the transferor.

Where the reporting MFI is the transferor of the assets under the transaction: 

(i) the assets transferred shall, notwithstanding the transfer, be included in its MBSR; and

(ii) the purchase price received by it shall be included in its MBSR as an amount owed to the transferee.

Where the reporting MFI is the transferee of the assets under the transaction it shall not include the assets transferred in its MBSR but the purchase price paid by it to the transferor shall be included as an amount owed by the transferor.

No forward exchange transactions, options, transactions involving the issue of debt securities with a commitment to repurchase all or part of the issue before maturity or any similar transactions shall be regarded as sale and repurchase transactions for the purposes of these RIs.
The following variants of repo-type operations are all structured in such a way as to satisfy the conditions necessary for treatment as “repurchase agreements”:

(i) amounts received in exchange for securities temporarily transferred to a third party in the form of securities lending against cash collateral;

(ii) amounts received in exchange for securities temporarily transferred to a third party in the form of a sale/buy-back agreement;
(iii) operations involving the temporary transfer of gold against cash collateral.  

Sale and option to repurchase transactions (Reserve Repos) 
In the following cases, where the transferee has only the optional right to transfer back to the transferor the assets at the transfer price or other price agreed in advance and at a preset date, or a date to be set later, the following shall apply:

(i) where the reporting MFI is the transferor of the assets under the transaction it shall not include in its MBSR the assets transferred but it shall enter as an off-balance sheet item an amount equal to the price agreed in the event of repurchase in Schedule 15.

(ii) where the reporting MFI is the transferee of the assets under the transaction it shall include those assets in its MBSR.
Issuance of covered bonds

Covered bonds issued by MFIs under the ‘Covered Bond Law of 2010 (130(I)/2010)’ and hold the whole or part of the issued amount, should  not record such a holding on the MBSR.  Instead it should be treated as a redemption, i.e. the holding and the liability should not be recorded gross on separate sides of the balance sheet. 


	(f)

(g)

(h)


	Financial leases 

Financial leases granted to third parties are contracts whereby the legal owner of a durable good (lessor) lends these assets to a third party (lessee) for most if not all of the economic lifetime of the assets, in exchange for instalments covering the cost of the good plus an imputed interest charge.  The lessee is in fact assumed to receive all of the benefits to be derived from the use of the good and to incur the costs and risks associated with ownership. For statistical purposes, financial leases are treated as loans from the lessor to the lessee enabling the lessee to purchase the durable good.  The assets (durable goods) which have been lent to the lessee are not to be recorded anywhere on the MBSR.
Traded loans

Traded loans are defined as loans evidenced by a single document.  Loans that have de facto become negotiable are to be classified under the asset item “loans” provided that there is no evidence of secondary market trading.  Otherwise they should be classified as debt securities. 

Bad loans

Bad loans that have not yet been repaid or written off, shall be included under “Loans”. 

The total amount of loans in respect of which repayment is overdue or otherwise identified as being impaired, partially or totally, in accordance with the definition of default in Article 178 of Regulation (EU) No 575/2013 should be included under loans.  



	PART   5.
(a)   

	GENERAL INFORMATION ON THE MONTHLY BALANCE SHEET RETURN
The MBSR includes the following :

	
	(i) Balance sheet items
Assets:    Cash, Loans, Securities other than shares, Money market fund shares/units issued by MMFs, Non-MMF Investment Fund Units, Shares and other equity, Fixed assets, Financial derivatives and Remaining assets.
Liabilities: Deposits, Debt securities issued by MFIs, Provision for liabilities and charges, Financial derivatives, Remaining liabilities, Capital and reserves and Money market fund shares/units issued by MMFs.

(ii)  Off-balance sheet items
      Contingent liabilities and commitments
(iii) Non-Balance Sheet items
1. Trustee business
Assets :     Loans and Securities other than shares

Liabilities : Deposits and Debt securities issued by MFIs

2.    Data on the number of overnight accounts
The items included in the MBSR should be broken down by maturity categories, currency, location and sector of counterparty. 


	(b)  
	Maturity categories 
All balance sheet items that are to be classified by maturity shall refer to the original maturity.  Different maturity bands are required for each balance sheet item and the classification under the appropriate maturity band should be based on the number of months/years of the original maturity of each asset/liability item, irrespective of the number of days within each month/year.  The methodology used should reflect the original intention of the MFI customers and should be consistent with the ‘Monthly Interest Rate Return’ reporting. 
Despite the above, certain data on loans is required to be provided in accordance with the remaining maturity (schedule 2.2.5).  


	(c)  
	Currency analysis

Balance sheet items and trustee business items, where applicable, shall be reported by currency.  A list of currency ISO codes may be found at:
www.iban.com/currency-codes



	(d)  
	Analysis by location of counterparty
Balance sheet items and trustee business items, where applicable, shall be reported by the country of the relevant counterparty.  A list of country ISO codes may be found  at:

www.nationsonline.org/oneworld/country_code_list.htm

Guidance on the classification of institutional units into residents and non-residents is provided, inter alia, in the CBC “Guidelines on the classification of institutional units into institutional sectors and sub-sectors in accordance with the European System of Accounts (“ESA 2010”).  



	(e)  
	Analysis by institutional sectors and sub/sectors 

The MBSR data, where applicable, is required to be classified by institutional sector, sub/sector and category of the counterparty in accordance with the ESA 2010 system.

Further guidance for the counterparty classification is provided in the “Guidelines” mentioned in paragraph (d) above.  


	(f) 
  
	Breakdown of loans to “Households – Private Individuals” by type

Loans to “Private Individuals” are broken down by type as follows:

Consumer credit shall consist of total credit granted to natural persons for the purpose of personal use in financing the consumption of goods, such as purchase of motor vehicles, furniture, appliances and other consumer durables and services such as holiday travel.  Also, credit card loans and overdrafts (i.e. debit balances on current accounts) shall typically be included in this category.



	
(g)


(h)

	Consumer credit to sole proprietors / owners of unincorporated enterprisers, who are classified under sub-sector “Households – Employers”, shall be included in this category if the reporting MFI ascertains that such credit is predominantly used for personal consumption purposes.

Loans for house purchase/housing loans shall consist of loans granted for purchasing, building, improving or investing in houses for own use or rental and the purchase of land.  Such loans may be secured (a) on the residential property for which the loans have been granted or (b) against other forms of assets. Particularly, such loans shall include : 
(i) loans granted for the construction or purchase of houses or apartments, holiday houses or apartments, construction of blocks of flats and loans for the maintenance and improvement of the aforementioned buildings, for own use or for rental (for housing or other purposes such as offices) provided that the income from rentals will not exceed the income of the individual as employee.  In case that the size of the income qualifies the private individual to be an entrepreneur rather than an employee, then such loans should be classified under category “Employers”.  

(ii)  loans for the purchase of land for investment or development which may be located in Cyprus or abroad.  It is clarified that even if the land shall remain undeveloped for an indefinite period of time, such loans shall be classified under this category.   

Housing loans granted to sole proprietors / owners of unincorporated enterprises shall be included in this category unless the reporting MFI ascertains that the house shall predominantly be used for business related purposes in which case it should be reported under category “Employers”.  

Other shall include loans granted to individuals for purposes other than those stated in the preceding categories, such as education, medical treatment and the acquisition of financial assets (e.g. shares). Loans for debt consolidation may also be included under this category in cases where:

(i) the reporting MFI is not aware of the original purpose of the loan or where the debt restructuring concerns loans originally granted for more than one purpose i.e. housing and consumption.  
(ii) the restructuring concerns housing or consumption loans and the interest rates of the new loans differ from the “normal” market interest rates of the respective loan category.

       It is to be noted that, for the purposes of these RIs and specifically for the classification of loans to “Private Individuals” by type, the provisions of the Consumer Credit Law of 2001 (as subsequently amended) are not applicable. 

Breakdown of deposits by type

Deposits are broken down into overnight deposits, deposits with agreed maturity, deposits redeemable at notice and repos.
Balance Sheet Data for Special Purpose Entities (SPEs)
An entity is considered as an SPE if it meets the criteria listed below:  

a) it is resident in an economy i.e. it is a formally registered and/or incorporated legal entity recognized as an institutional unit, with:

· no or little employment of up to three employees, 

· no or little physical presence and 

· no or little physical production in the host economy;

b) it is directly or indirectly controlled by non-residents;

c) it is established to obtain specific advantages provided by the host jurisdiction with an objective to:

· grant its owner(s) access to capital markets or sophisticated financial services; and/or 

· isolate owner(s) from financial risks; and/or 

· reduce regulatory and tax burden; and/or 

· safeguard confidentiality of their transactions and owner(s);

d) it transacts almost entirely with non-residents and a large part of their financial balance sheet typically consists of cross-border claims and liabilities.

A unit described as an SPE shall be treated in the same way as any other institutional unit by being allocated to sector and industry according to its principal activity, unless it has no independent rights of action.

A decision tree including practical criteria on the identification of SPEs is presented in the ESA 2010 Guidelines.
Separate data for SPEs shall be provided for the following Schedules: 2.2, 2.3, 2.6, 3.1, 5.1, 7, 8.1.1.3, 8.1.1.4, 8.1.2, 9.2, 9.3, 9.5, 12, 13.1.1.3 and 13.1.1.4.



	PART   6. 

(A)
	DESCRIPTION OF THE ITEMS INCLUDED IN THE MONTHLY BALANCE SHEET RETURN AND GUIDANCE ON THEIR CLASSIFICATION
A description of the items included in the MBSR as well as guidance for determining appropriate classification, is given below.  This guidance is not meant to be exhaustive.  It covers the main items and it may be revised, if necessary, from time to time.

BALANCE SHEET ITEMS

	ASSET CATEGORIES


	Schedule No.

	 Caption and Instructions



	1.
	CASH 
This item shall comprise all banknotes and coins in euro and foreign currency commonly used to make payments, which are owned and held by the reporting MFI.



	2.

2.6


	LOANS
This item shall include all funds lent by the reporting MFI to borrowers, which are not evidenced by documents or are represented by a single document, even if it has become negotiable (including traded loans) as well as assets in the form of deposits.  It is clarified that “Loans” granted on a trust basis shall not be included under this item but instead be reported separately in Schedule 16.

Schedule 2 shall provide a breakdown of “Loans” to “Balances with MFIs/Banks”, “Loans to Non-MFIs/Non-Banks” and “Holdings of non-negotiable securities”, disclosing separately any amounts in respect of “performing loans” and “non-performing loans”.  

“Balances with MFIs/Banks” and “Loans to Non-MFIs/Non-Banks” include inter alia reverse repo transactions.

An analysis of reverse repo transactions by sector, currency and location of counterparty shall be provided in Schedule 2.6.  No maturity analysis is required.


	2.7

2.8

2.9

	Loan loss provisions means allowances set aside by the reporting agent for loan losses in accordance with applicable accounting practices.

In Schedule 2.7 The total amount of “Provisions for doubtful debts”, both “specific” and “general”, shall be shown separately.  

General Provision represents the amounts set aside in respect of potential losses not specifically identified, but for which experience indicates that such amounts exist in the portfolio of loans.
Specific Provision represents the amounts set aside in respect of possible losses on loans which have been specifically identified. 

“Specific provision for doubtful debts” is broken down into provisions concerning “Balances with MFIs/Banks”, “Loans to Non- MFIs/Non-Banks” and “Holdings of non-negotiable securities and it is analysed by sector, currency and location of counterparty (residency country of the borrower).  

Syndicated loans are loans covered by a single loan agreement in which several institutions participate as lenders.  Syndicated loans only cover cases where the borrower knows, from the loan contract, that the loan is made by several lenders. 

Where an MFI is a party to a syndicated loan transaction, it shall include in the relevant item of its MBSR only that part of the loan which it has itself funded.  In cases where the amount of funds guaranteed by the reporting MFI exceeds the amount which it has made available, any additional guarantee portion shall be shown in Schedule 15 “Off-balance sheet items” sub-item “Contingent Liabilities - Guarantees and assets pledged as collateral security”.
An analysis of “Syndicated loans” granted by sector, maturity, currency and location of counterparty shall be given in Schedule 2.9.

The composition of “Loans” to MFIs/Banks and Non-MFIs/Non-Banks is further analysed in appropriate schedules.  Guidance on the classification of certain items included in the schedules is given below:




	2.1
(a)
2.1.1
2.2

2.2.2

2.2.4

2.2.5

2.2.6

2.2.7

2.2.8

2.3


	Balances with MFIs/Banks

It shall comprise all loans to and deposits placed with (a) MFIs resident of Cyprus i.e. the CBC, Deposit taking corporations (DTCs) and MMFs, (b) MFIs resident of other MU Member States i.e. the ECB, other National Central Banks (“NCBs”), DTCs, and MMFs and (c) NCBs, banks and MMFs resident in the RoW.  

Schedule 2.1 shall provide an analysis by currency and institutional sub-sector, distinguishing between “loans” and “deposits”.
The distinction between “transactions in loans” and “transactions in deposits” may often be based on the criterion of who takes the initiative for the transaction.  In cases where the initiative is taken by a borrower, the transaction is to be classified in the category “loans” while where the initiative is taken by a lender, in this case the reporting MFI, the transaction is to be classified in the category “deposits”.  However, the criterion of who has taken the initiative is often a matter of judgement.
Balances with the Central Bank of Cyprus
All accounts maintained by the reporting MFI with the CBC in the context of the monetary policy implementation framework of the Euro system shall be reported separately, as follows:

(i)   Minimum Reserve Account
This account is the only operational account of MFIs with the CBC.  The level of the minimum reserve required is determined by the ECB.
(ii)   Deposit facility
Deposit facility is a standing facility of the Euro system which counterparties may use to make deposits at the CBC.  Such deposits are remunerated at a pre-specified interest rate.  
(iii)  Other deposits
        All other funds placed at the CBC not belonging to the above categories. 
(iv)  Fine tuning operations
       Fine tuning operations are non-regular open market operations executed by the Euro system mainly in order to deal with unexpected liquidity fluctuations in the market. 
(v)  Other loans 

       All other funds placed at the CBC in the form of loan. 
(b) Balances with Other MFIs
       It shall comprise all balances maintained by the reporting MFI with DTCs or amounts lent by it to other DTCs and MMFs residents of Cyprus or other MU Member States.
(c) Balances with Other Banks
       It shall include balances placed by the reporting MFI with banks or amounts lent to other banks and MMFs residents of the RoW.  
       Furthermore, balances with “Other MFIs” residents of the domestic sector and other MU Member States as well as balances with “Other Banks” residents of the RoW shall be analysed into balances with “Head Office, group and associated banks,  branches  and  co-branches”  and  “Other Credit Institutions”/“Other Banks” distinguishing any “overnight balances”. 
       Separate data shall be provided for amounts due from “group undertakings” and from “undertakings in which the group has a participating interest” by residency of counterparty. 
       A breakdown of Balances with MFIs/Banks by sector, maturity, currency and location of counterparty shall be shown in Schedule 2.1.1.  
Loans to Non-MFIs/Non-Banks

It shall comprise all funded credit facilities extended by the reporting MFI to resident and non-resident customers other than MFIs/Banks.  These include credit facilities extended in the form of loans, overdrafts on current accounts, bills (including promissory notes, discounted by the reporting MFI) hire-purchase facilities (excluding unearned hire purchase (“HP”) charges), credit card debt, financial leases granted to third parties, traded loans,  syndicated loans, subordinated debt in the form of loans, claims under reverse repos or securities borrowing against cash collateral and notional cash pooling positions.  Bad loans that have not yet been repaid or written off should also be included.
An analysis of this item by sector, maturity, currency and location of counterparty disclosing separately for certain sectors any amounts in respect of “revolving loans and overdrafts” shall be provided in Schedule 2.2.  
Revolving loans are loans that have all the following features: 

(a)  the borrower may use or withdraw funds to a pre-approved credit limit without giving prior notice to the lender; 

(b)  the amount of available credit can increase and decrease as funds are borrowed and repaid; and
(c)   the credit may be used repeatedly; 

Revolving loans include the outstanding amounts obtained but not yet repaid, through a line of credit.  A line of credit is an agreement between a lender and borrower that allows a borrower to take advances, during a defined period and upto a certain limit, and repay the advances at his discretion before a defined date.  
Amounts available through a line of credit that have not been withdrawn or have already been repaid are not to be included under balance sheet item ‘Loans’. 

Overdrafts are debit balances on current accounts.  
Both revolving loans and overdrafts exclude loans provided through credit cards. The total amount owed by the borrower is to be reported, irrespective of whether it is within or beyond any limit agreed beforehand between the lender and the borrower with regard to size and/or maximum period of the loan.  

The amounts due from “group undertakings” and “undertakings in which the group has a participating interest” should also be provided.

Additional information concerning Loans to Non-MFIs/Non-Banks

In Schedule 2.2.2 supplementary information shall be  provided only for certain types of loans as follows:

HP Loans: 

Direct HP loans refer to hire purchase loans to customers.

Loans to HP Subsidiaries refer to loans granted to the reporting MFI’s subsidiaries which provide HP loans to customers.

Loans to other HP finance companies are defined as the amounts due from companies whose activities include the financing of purchase of consumer goods and industrial equipment by means of hire purchase agreements, credit sale agreements and leasing.

Financial leasing refers to customers’ obligations under financial leasing agreements.

Factoring loans are amounts due by customers under a factoring agreement  whereby  an MFI extends  funds on  the  assignment  of  their 
receivables.

Loans for the purchase of shares refer to loans granted for the purchase of shares or other equity.

Loans for the purchase of land and other real estate excluding those classified under the “Household” sector are loans other than Loans for house purchase/housing loans as described in PART 5. General Information on the Monthly Balance Sheet Return (g) Breakdown of loans to “Households – Private Individuals” by type. 
It is clarified that loans to Non-MFIs/Non-Banks which do not fall under any of the above categories should not be reported in this schedule.
Additional data on credit card credit to Non-MFIs/Non-Banks

In Schedule 2.2.4 data for “convenience credit card credit” and “extended credit card credit” for non financial corporations and households shall be provided, which shall be further analysed by currency and location of counterparty. 
Credit card debt comprises credit granted to households and/or non-financial corporations either via delayed debit cards (i.e. cards providing convenience credit as defined below) or via credit cards (i.e. cards providing convenience credit and extended credit). Credit card debt is recorded on dedicated card accounts and therefore not evident on current or overdraft accounts.  

(a) Convenience credit is defined as the credit granted at an interest rate of 0% in the period between the payment transaction(s) effectuated with the card during one billing cycle and the date at which the debit balances from this specific billing cycle become due. 

(b) Extended credit is defined as the credit granted after the due dates of the previous billing cycles have passed, i.e. debit amounts on the card account that have not been settled when this was first possible, for which an interest rate or tiered interest rates usually greater than 0% are charged.  Often minimum instalments per month have to be made, to at least partially repay extended credit. 

The counterpart to these forms of credit is the entity liable to eventually repay the amounts outstanding in accordance with the contractual agreement, which coincides with the cardholder in the case of privately used cards, but not in the case of company cards.
Data on loans to Non MFIs in accordance with the remaining maturity and interest reset interval 
In Schedule 2.2.5 data on loans denominated in Euro to Non financial corporations and households with original maturity over one and over two years shall be provided, giving separate data for certain remaining maturities and interest rate reset periods.   An interest rate reset is understood as a change in the interest rate of a loan which is foreseen in the current loan contract.  Loans subject to interest rate reset include inter alia, loans with interest rates which are periodically revised in accordance with the evolution of an index (e.g. Euribor), loans with interest rates which are revised on a continuous basis (floating rates) and loans with interest rates which are revisable at the MFI’s discretion. 
Data on Loans to Non-MFIs/Non Banks concerning real estate collateral 

In Schedule 2.2.6 data on loans to Non-financial corporations, Households and Non-profit institutions serving households according to real estate collateral shall be provided, distinguishing for “fixed rate loans” and “variable-rate loans”.  This data shall also be reported by currency and location of counterparty.  The criterion for classifying loans as “fixed rate loans” or “variable rate loans” shall be the length of period during which the loan is either fixed or variable.
For the purposes of this reporting scheme, the breakdown of loans according to real estate collateral includes the total amount of outstanding loans which are collateralised in accordance with Article 199 paragraphs 2 to 4 of Regulation (EU) 575/2013, with an outstanding loan/collateral ratio of 1 or below 1.  If these rules are not applied by the reporting agent, the determination of the loans to be included in this breakdown is based on the approach chosen to comply with capital requirements.  
Data on Loans to Non-MFIs/Non-Banks used to derive weighting information for MFI interest rate statistics 

In schedule 2.2.7 data on loans to Non-financial corporations, Households and Non-Profit institutions serving households of the domestic and other MUΜs sector, used to derive weighting information for MFI interest rate statistics should be provided. 

An analysis by maturity, currency and location of counterparty should be given, disclosing separate information for “consumer credit”, “housing loans” and “other” lending for private individuals. 

Νotional cash pooling means cash pooling arrangements provided by an MFI or MFIs to a group of entities (pool participants) where the interest to be paid or received by the MFI is calculated on the basis of a ‘notional’ net position of all accounts in the pool and where each pool participant: 

(a) maintains a separate account; and 

(b) may draw down overdrafts backed by deposits of other pool participants, without a transfer of funds between accounts
Under this item, loans covered by cash pool arrangements in the form of overdrafts and which are drawn down from notional cash pools by pool participants should be included.
An analysis by sector, currency and location of counterparty should be given in schedule 2.2.8.
Holdings of non-negotiable securities 

It shall represent holdings of securities other than shares and other equity which are non-negotiable and cannot be traded on secondary markets.  
Holdings of Treasury Bills issued by the Government of Cyprus or by any other government in other MU Member States or in the RoW, which are non-negotiable and are not listed in any recognised stock exchange, shall be shown separately.  
An analysis of this item by sector, maturity, currency and location of counterparty shall be provided in Schedule 2.3.  
It is clarified that non-listed securities which are negotiable (can be traded) should be included under balance sheet item “Securities other than shares”.


	3.1
3.2


	SECURITIES OTHER THAN SHARES
This item shall comprise holdings of debt securities other than shares, which are negotiable financial instruments servicing as evidence of debt and are usually traded on secondary markets or can be offset on the market and which do not grant the holder any ownership rights over the issuing institution. It is clarified that non-listed securities which are negotiable (can be traded) should also be reported under this item. Particularly, this item shall include:

(a) holdings of securities which give the holder the unconditional right to a fixed or contractually determined income in the form of coupon payments and/or a stated fixed sum at a specific date or dates or starting from a date defined at the time of issue;  
(b) loans that have become negotiable on an organized market, i.e traded loans, provided that there is evidence of secondary market trading, including the existence of market makers, and frequent quotation of the financial asset, such as provided by bid-offer spreads.  Where this is not the case, they should be classified under the asset item “Loans” (i.e traded loans);
(c) subordinated debt in the form of debt securities.
Securities lent out under securities lending operations or sold under a repurchase agreement remain on the original owner's balance sheet (and are not to be transferred to the balance sheet of the temporary acquirer) where there is a firm commitment to reverse the operation and not simply an option to do so. Where the temporary acquirer sells the securities received, this sale must be recorded as an outright transaction in securities and entered in the balance sheet of the temporary acquirer as a negative position in the securities portfolio.  
An analysis of “Securities other than shares” by maturity, sector, currency and location of counterparty shall be given in Schedule 3.1.  The maturity analysis shall be based on the original maturity of the “negotiable debt securities”.  
Holdings of Treasury Bills issued by the Government of Cyprus or by any other government in other MU Member States or in the RoW and Development stocks issued by the Government of Cyprus, which are negotiable and can be listed in a recognized stock exchange, shall be shown separately.
Further analysis of the total amount of “Securities other than shares” held shall be given in Schedule 3.2, distinguishing between those listed on the Cyprus Stock Exchange and those listed on overseas stock exchanges. 
Negotiable debt instruments that can be traded without restriction but are not listed in any recognized stock exchange shall be reported as “Non-listed”.
Holdings of securities other than shares on a trust basis shall not be included under this item but instead be reported in Schedule 17.  


	4. 
4.1
	MONEY MARKET FUND (MMF) SHARES/UNITS 
This item shall include holdings of shares/units issued by Money Market Funds (MMFs) which belong to the MFI sector as described in PART 2 of these RIs.
Holdings of own shares/units by the issuing MMF should be netted from the gross holdings.  This amount should be provided as a footnote to schedule 4. 

NON –MMF INVESTMENT FUND SHARES/UNITS 
This item shall include holdings of shares or units issued by Non-MMF investment funds, which are collective investment undertakings that invest in financial and/or non-financial assets, to the extent that the objective is investing capital raised from the public and are constituted pursuant to Union or national law.  


	  5.
5.1
5.2.1
	SHARES AND OTHER EQUITY
This item shall consist of property rights on corporations or quasi-corporations, which assign the right to the holder to participate in the distribution of profits and to a share in their own funds in the event of liquidation.  The current book value may be affected by the specific category under which they are classified, according to the relevant international financial reporting standards.  
An analysis of the total holdings of shares into “Investments in shares” and “Investments in other equity” distinguishing between holding of shares issued by resident institutional units (domestic) and those issued by institutional units resident in other MU Member States and in the RoW shall be given in Schedule 5.  The amount concerning the “Provision for diminution in the value” relating to this item shall be reported separately. 
Sub-item “Investments in shares” shall be further sub-divided into the following four categories:

(a) Shares held for trading
(b) Shares at fair value through Profit and Loss Account 
(c) Shares at fair value through Other Comprehensive Income
The classification of the investment in shares in the above categories should be made according to the FINREP definitions and templates.
Shares in group undertakings include shares held on a long-term basis in the paid-up share capital of group companies.

Holdings of shares in “participating interests” and “group undertakings”,  should also be listed separately where required.  

Shares acquired in satisfaction of debts are defined as shares which, nearly in all cases, have been originally pledged to the reporting MFI and which are held as security against funds lent and which, as a result of the failure of the customer to repay the funds lent, have been surrendered to the reporting MFI and the certificates of title have been transferred in the name of the reporting MFI.
The total holdings of “shares and other equity acquired in satisfaction of debts” should be reported separately.

In Schedule 5.1, the total holdings of “Shares and other equity” shall be split into “Quoted shares”(listed on a recognised stock exchange), “Unquoted shares”(unlisted shares) and “Other equity” and further analysed by sector, currency and location of counterparty.  

Other equity comprises investment in the capital of legal entities other than in the form of shares.

A further breakdown of “equity shares”, “shares in participating interests” and “shares in group undertakings” listed on stock exchanges should be provided in Schedule 5.2.1 distinguishing between those listed on the Cyprus Stock Exchange and those listed on overseas stock exchanges.  

	6. 

6.1
6.2 

	FIXED ASSETS
This item consists of non-financial assets, tangible or intangible, which are intended to be used repeatedly for more than one year by reporting agents.  A separate breakdown of tangible and intangible fixed assets according to their type, showing also their movement during the month under review, shall be given in Schedules 6.1 and 6.2 respectively. 
An analysis of tangible fixed assets and movement during the month shall be provided as follows: 

Bank premises shall comprise the net book-value of premises used by the reporting MFI for the purpose of conducting its business or providing recreation facilities to its staff.

Other real estate owned shall comprise the net book-value of all real estate owned by the reporting agent other than “Bank Premises”. 

Real estate acquired in satisfaction of debts shall include the net book-value of real estate which, nearly in all cases, has been originally mortgaged to the reporting MFI and which is held as security against a credit facility and, as a result of the failure of the customer to repay the credit facility, the real estate was obtained in an agreed settlement arrangement and the title deeds have been transferred in the name of the reporting MFI.

Other tangible fixed assets shall include those tangible assets which cannot be properly included in any other sub-item such as library books, paintings and coin collections.
Intangible fixed assets shall comprise identifiable non-monetary assets, without physical substance, which are under the control of the reporting agent and are expected to provide future economic benefits.  They mainly consist of goodwill and computer software and databases rights.  Other intangible fixed assets may include patents, copyrights, mortgage servicing rights, market knowledge trademarks including brand names and publishing titles.


	7.

7.1

	FINANCIAL DERIVATIVES 
Financial derivatives are financial instruments or other contracts which have the following characteristics:

(a) their value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, sometimes called the “underlying”;
(b) they require no initial net investment or require an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a similar response to changes in market factors; and

(c) they are settled at a future date.

An analysis of this item by sector, currency and location of counterparty shall be given in Schedule 7.  

Financial derivatives which are expected to be applicable to a reporting MFI include financial options, futures, forward exchange, swaps and forward rate agreements.
A breakdown of derivatives by type of contract shall be reported in Schedule 7.1.



	8.

8.1
8.1.1.1
8.1.1.2
8.1.1.3

8.1.1.4
8.1.2


	REMAINING ASSETS
They comprise all accounts or group of accounts which cannot be properly classified in any of the preceding asset items.  An analysis of all sub-items included under item “Remaining assets” by currency and country shall be given in Schedule 8. Guidance for determining the classification of certain sub-items is given below:

Transit items shall comprise funds, usually belonging to customers that are in the course of being transmitted between MFIs.  Debit transit items shall include cheques and other forms of payment that have been sent for collection to other MFIs.  MFIs shall record on a gross basis amounts receivable/payable in respect of transit items that are outstanding on the reporting date, classifying them under “remaining assets”/“remaining liabilities”, as appropriate.  MFIs are requested to make every effort so that “transit items” are cleared and posted to the appropriate accounts within two days at the latest.

Drafts, cheques and bills bought shall include all cash instruments in the process of collection i.e. cheques, bankers’ drafts, postal and money orders, sight documentary bills of exchange, negotiation of sight documents and claims against credit card payments, which are payable upon presentation.

Suspense items shall include any debit outstanding balances held in intermediary/suspense accounts pending posting to the appropriate customers’ accounts e.g. funds that are awaiting investment, transfer or settlement.  MFIs are requested to make every effort so that “suspense items” are cleared and posted to the appropriate customers’ accounts within two days at the latest.

Inter-branch balances refer to balances between branches of the reporting MFI in Cyprus.  Such balances shall be segregated and its constituents reported under the appropriate balance sheet items. No transaction should remain in these accounts for more than two days.  

Outstanding insurance claims shall comprise claims due but not yet settled with the insurance company, including cases where the amount is in dispute or the event leading to the claim has occurred but has not yet been reported.

Claims of employers on pension funds: refer to the case where the employer contracts with a third party the administration of the pension fund of his employees and the pension fund is overfunded (i.e. the amount accruing to the pension fund exceeds the increase in entitlements).  This excess amount should be recorded under this item.

Standardised guarantees – assets:  shall include unearned fees (premiums) for standardised guarantees.  Standardised guarantees are guarantees that are issued in large numbers, usually for fairly small amounts, along identical lines. 

Adjustment for accounting/statistical discrepancies.  This is a balancing item which reconciles differences between the statistical and accounting valuations in the assets and liabilities of the statistical balance sheet, not reflected in the accounting revaluations recorded in capital and reserves.
Accrued interest receivable shall comprise total interest accrued on “Loans”, and “Securities other than shares” which has not yet been debited to the respective asset accounts.  

An analysis of this item into the above sub-items by currency and further analysis of “Interest accrued on loans” shall be given in Schedule 8.1.  

Further analysis by sector, maturity, currency and location of counterparty for each sub-item of “Interest accrued on loans” corresponding to the relevant asset item shall be given as follows: for “Balances with MFIs/Banks” in Schedules 8.1.1.1 and 8.1.1.2, for “Loans to Non-MFIs/Non-Banks” in Schedule 8.1.1.3 and for “Holdings of non-negotiable securities” in Schedule 8.1.1.4. The same analysis shall also be separately provided for item “Interest accrued on securities other than shares” corresponding to the relevant asset item in Schedule 8.1.2. 



	
	LIABILITIES CATEGORIES

	9. 

9.1
9.2

9.1.2 &

         9.2


	DEPOSITS
This item shall include the amounts owed to creditors by RAs, which were received on terms and will be repaid, with or without interest or a premium, either on demand or at a future date or other circumstances agreed upon by, or on behalf of, the person making the payment.  It is clarified that this item shall also include “Non-negotiable debt securities” issued by RAs. 
The amounts classified as “deposits” shall meet the criteria of transferability, convertibility and certainty having regard, where appropriate, to their terms of issue. 

Transferability refers to the possibility of mobilising funds placed in a financial instrument by using payment facilities, such as cheques, transfer orders, direct debits or similar means.

Convertibility refers to the possibility and the cost of converting financial instruments into currency or transferable deposits; the loss of fiscal advantages in the case of such conversion may be considered a penalty that reduces the degree of liquidity.
Certainty means knowing precisely in advance the capital value of a financial instrument in terms of national currency. 

Schedule 9 shall provide a breakdown of “Deposits” to “Amounts due to MFIs/Banks”, “Amounts due to Non-MFIs/Non-Banks” and “Non-negotiable debt securities issued by MFIs” sub dividing into “dated” and “undated”.  

“Negotiable debt securities issued by MFIs” shall be classified in Schedule 10 “Debt securities issued by MFIs”.  Also “Deposits” received by MFI on a trust basis shall not be included under this item but instead be reported separately in Schedule 18. 

A separate identification of syndicated loans being part of total deposits should be provided.  

The three components of “Deposits” are further analysed in appropriate schedules.  Guidance on the classification of certain items included in the schedules is given below:

Amounts due to MFIs/Banks 

It shall include all amounts due to (a) MFIs residents of Cyprus i.e. the CBC, DTCs and MMFs, (b) MFIs residents of other MU Member States, i.e.  the ECB, other NCBs, DTCs and MMFs and (c) NCBs, banks and MMFs residents of the RoW.  

A breakdown of this item by type of deposit, sector, maturity, currency and location of counterparty shall be given in Schedule 9.1.2.  Schedule 9.1 shall provide an analysis by currency, institutional sub-sector and location of counterparty distinguishing between “deposits” and “loans”.

The distinction between “transactions in loans” and “transactions in deposits” may often be based on the criterion of who takes the initiative for the transaction.  In cases where the initiative is taken by a borrower, in this case the reporting MFI, the transaction is to be classified in the category “loans” while where the initiative is taken by a lender, the transaction is to be classified in the category “deposits”.  However, the criterion of who has taken the initiative is often a matter of judgement.

(a) Amounts due to Central Bank of Cyprus
All accounts maintained by the reporting MFI with the CBC  in the context of the monetary policy implementation framework of the Euro system shall be reported separately, as follows:

(i) Main refinancing operations 

This account shall be used for regular open market operations executed by the Euro system in the form of a reverse transaction.  Main refinancing operations are conducted through weekly standard tenders and normally have a maturity of one week. 
(ii) Longer-term refinancing operations
This account shall be used for regular open market operations executed by the Euro system in the form of reverse transactions.  Longer-term refinancing operations are executed through monthly standard tenders. 
(iii) Fine-tuning operations 
This account shall be used for non-regular open market operations executed by the Euro system mainly in order to deal with unexpected liquidity fluctuations in the market. 

(iv) Marginal lending facility 
It is the standing facility of the Euro system which counterparties may use to receive overnight credit from the CBC at a pre-specified interest rate against eligible assets.

(v) Other 

All other accounts not included in the above categories.  

(b) Amounts due to Other MFIs
It shall comprise all balances standing to the credit of DTCs and MMFs residents of Cyprus or other MU Member States.

 (c) Amounts due to Other Banks
It shall comprise all balances standing to the credit of banks and MMFs residents of the RoW.  

Furthermore, amounts due to “Other MFIs” residents of the domestic sector and other MU Member States as well as amounts due to “Other Banks” residents of the RoW shall be analysed into amounts due to  “Head Office, group and associated banks, branches and co-branches” and “Other Credit Institutions/Other Banks” distinguishing any “overnight balances”. 
Separate data shall be provided for amounts due to “group undertakings” and “undertakings in which a participating interest is held” by residency of counterparty.     

Amounts due to Non-MFIs/Non-Banks

It shall include deposits placed with the reporting agent by resident and non-resident customers other than MFIs/Banks. 

Analysis of this item by type of deposit, sector, maturity, currency and location of counterparty shall be given in Schedule 9.2.  
The amounts due to “group undertakings” and “undertakings in which the group has a participating interest” shall be shown separately.

Guidance notes for the classification of deposits by type of deposit and maturity as required in Schedules 9.1.2 and 9.2. 



	
	Overnight deposits shall include deposits which are convertible into currency and/or which all current credit balances which are transferable on demand (for the close of business on the day following that on which the demand was made) by cheque, banker’s order, debit entry or similar means, without any significant delay, restriction or penalty.  This item includes overdue fixed deposits, margin accounts, balances representing prepaid amounts in the context of “hardware-based” or “software-based” electronic money, and overnight loans (i.e. loans to be repaid by close of business on the day following that on which the loan was granted) and notional cash pool positions.
“Overnight deposits” are further broken down into “Transferable” and “Non-Transferable” into schedule 9.5.  

	
	Deposits with agreed maturity shall include all non-transferable deposits in respect of which there is a written contract with a depositor that neither the whole nor any part of such a deposit may be withdrawn prior to the agreed maturity or can only be withdrawn before that agreed term provided that the depositor is charged some kind of penalty.  In cases where renewal is automatic, matured deposits with agreed maturity shall continue to be reported as “Deposits with agreed maturity”.  However,   where the reporting agent has received notification of the depositors’ intention to withdraw the amounts involved or the renewal is not automatic, the amounts of such matured deposits shall be reclassified as “Overnight-Overdue fixed deposits”.
Financial products with roll-over provisions must be classified according to the earliest maturity. 

Earmarked balances, related to e.g. leasing contracts, are classified as deposit liabilities under “deposits with agreed maturity” or “deposits redeemable at notice”, depending on the maturity/provisions of the underlying contract.

Shares issued by reporting agents are classified as deposits instead of as capital and reserves if: (i) there is a debtor-creditor economic relationship between the issuer and the holder, regardless of any property rights in these shares; and (ii) the shares can be converted into currency or redeemed without significant restrictions or penalties. A notice period is not considered to be a significant restriction. In addition, such shares must comply with the following conditions:

(a) the relevant national regulatory provisions provide no unconditional right to the issuer to refuse redemption of its shares;

(b) the shares are ‘value certain’, i.e. under normal circumstances they will be paid out at their nominal value in the event of redemption;

(c) in the event of the issuer’s insolvency, the holders of its shares are legally subject neither to the obligation to cover outstanding liabilities in addition to the nominal value of the shares, i.e. the shareholders’ participation in the subscribed capital, nor to any other onerous supplementary obligations.

The subordination of shares to any other instrument issued by the reporting agent does not qualify as an onerous supplementary obligation.

The notice periods for the conversion of such shares into currency are used in order to classify these shares according to the breakdown by notice period within the instrument category ‘deposits’. These notice periods also apply when determining the reserve ratio to be applied under Article 6 of Regulation (EU) 2021/[378] (ECB/2021/1). Any earmarked shares relating to loans granted by the reporting agent should be classified as deposit liabilities, with the same original maturity breakdown as the underlying loan, i.e. as ‘deposits with agreed maturity’ or ‘deposits redeemable at notice’, depending on the maturity provisions of the

underlying loan contract.

Where a reporting agent holds shares classified as deposits that have been issued by other reporting agents, the holdings are to be classified as loans on the asset side of its balance sheet instead of as ‘equity’.
 “Deposits with agreed maturity” shall be broken down into the following maturity bands:

Deposits of up to and including three months’ agreed maturity
This maturity band shall include:
(a) Deposits placed with an original fixed maturity of upto and including three months, (excluding deposits with an original maturity of one day which shall be classified under “Overnight deposits”), that are non-transferable and cannot be converted into cash before that maturity;

(b) Deposits placed with an original fixed maturity of upto and including three months that are non-transferable but can be redeemed before that fixed maturity after prior notifications; where notification has been given, these deposits should be reclassified as “Deposits redeemable at notice” and be included under the appropriate maturity band. 

(c) Deposits placed with an original fixed maturity of upto and including three months that are non-transferable but can be redeemed on demand subject to certain penalties;
(d) Margin payments made under derivative contracts to be closed out within three months, representing cash collateral deposited with MFIs  but remaining in the ownership of the depositor and being repayable to the depositor when the contract is closed out;

(e) Loans evidenced by non-negotiable documents or not evidenced by documents with an original maturity of upto and including three months’ original maturity;
(f) Subordinated debt issued by RAs in the form of deposits or loans of original maturity of upto and including three months.
Deposits of over three months’ and upto and including one year's agreed maturity

This maturity band shall include:

(a) Deposits placed with an original fixed maturity of over three months and upto and including one year, that are non-transferable and cannot be converted into cash before that maturity;

(b) Deposits placed with an original fixed maturity of over three months and upto and including one year that are non-transferable but can be redeemed before that fixed maturity after prior notification; where notification has been given, these deposits should be reclassified as “Deposits redeemable at notice” and be included under the appropriate maturity band.
(c) Deposits placed with an original fixed maturity of over three months and upto and including one year that are non-transferable but can be redeemed on demand subject to certain penalties;
(d) Margin payments made under derivative contracts to be closed out in a period of over three months and upto and including one year, representing cash collateral deposited with MFIs but remaining in the ownership of the depositor and being repayable to the depositor when the contract is closed out;
(e)  Loans evidenced by non-negotiable documents or not evidenced by documents with an original maturity of over three months and upto and including one year;  
(f)  Subordinated debt issued by RAs in the form of deposits or loans of original maturity of over three months and upto and including one year. 



	
	Deposits of over one year’s and upto and including two years' agreed maturity

This maturity band shall include:

(a) Deposits placed with an original fixed maturity of over one year and upto and including two years that are non-transferable and cannot be converted into cash before that maturity;

(b) Deposits placed with an original fixed maturity of over one year and upto and including two years that are non-transferable but can be redeemed before that fixed maturity after prior notification; where notification has been given, these deposits should be reclassified as “Deposits redeemable at notice” and be included under the appropriate maturity band;  
(c) Deposits placed with an original fixed maturity of over one year and upto and including two years that are non-transferable but can be redeemed on demand subject to certain penalties; 
(d) Margin payments made under derivative contracts to be closed out in a period of over one year and upto and including two years, representing cash collateral deposited with MFIs but remaining in the ownership of the depositor and being repayable to the depositor when the contract is closed out;
(e) Loans evidenced by non-negotiable documents or not evidenced by documents with an original maturity of over one year and upto and including two years;
(f) Subordinated debt issued by RAs in the form of deposits or loans of original maturity of over one year and upto and including two years.
Deposits of over two years’ agreed maturity

This maturity band shall include:

(a) Deposits placed with an original fixed maturity of over two years that are non-transferable and cannot be converted into cash before that maturity;
(b) Deposits placed with an original fixed maturity of over two years that are non-transferable but can be redeemed before that fixed maturity after prior notification; where notification has been given, these deposits should be reclassified as “Deposits redeemable at notice” and be included under the appropriate maturity band;
(c) Deposits placed with a fixed maturity of over two years that are non-transferable but can be redeemed on demand subject to certain penalties;

(d) Administratively regulated savings deposits where the maturity related criterion is not relevant. 

(e) Margin payments made under derivative contracts to be closed out in a period of over two years, representing cash collateral deposited with MFIs but remaining in the ownership of the depositor and being repayable to the depositor when the contract is closed out;

(f) Loans evidenced by non-negotiable documents or not evidenced by documents with an original maturity of over two years;

(g) Subordinated debt issued by RAs in the form of deposits or loans of      original maturity of over two years; 
(h) Securitisation liabilities. 

Counterpart of loans and/or other assets disposed of in a securitIsation but still recognized on the statistical balance sheet (e.g. a financial vehicle corporation). By convention, these liabilities are assigned to the maturity band of “over two years”.  

(i) Deposits (regardless of maturity) in which the interest rates and/or terms and conditions are specified in national legislation and which are designed to be held for specific purposes even if technically they are redeemable on demand (e.g. blocked deposits, house financing to be occurred after two years).  
Deposits redeemable at notice shall include all non-transferable deposits, without any agreed maturity, which cannot be converted into cash without a period of prior notice.  Usually, there is a written contract with the depositor providing that neither the whole nor any part of such a deposit may be withdrawn prior to the expiration of the appropriate period of notice, which must be given by the depositor in writing, or the deposit can be withdrawn before that expiration provided that the depositor is charged some kind of penalty. 
“Deposits redeemable at notice” shall be broken down into the following maturity bands:



	9.3

9.5

9.7
	Deposits redeemable at upto and including three months’ notice

This maturity band shall include:

(a) Deposits placed without a fixed maturity that can be withdrawn only subject to a notice period of upto and including three months; if redemption prior to that notice period (or even on demand) is possible, it involves the payment of a penalty.
(b) Deposits placed with a fixed term to maturity that are non-transferable but that have been subject to a notification of less than three months for an earlier redemption.
(c) Non-transferable sight savings deposits and other types of retail deposits, which, although legally redeemable on demand, are subject to significant penalties.  

Deposits redeemable at over three months’ and upto one year’s notice

This maturity band shall include:

(a) Deposits placed without a fixed maturity that can be withdrawn only subject to a notice period of more than three months and upto and including one year; if redemption prior to that notice period (or even on demand) is possible, it involves the payment of a penalty; and

(b) Deposits placed with a fixed term to maturity that are non-transferable but have been subject to a notification of more than three months and upto and including one year for an earlier redemption.
Deposits redeemable at over one year’s and upto two years’ notice

This maturity band shall include:

(a) Deposits placed without a fixed maturity that can be withdrawn only subject to a notice period of more than one year and upto and including two years; if redemption prior to that notice period (or even on demand) is possible, it involves the payment of a penalty; and

(b) Deposits placed with a fixed term to maturity that are non-transferable but have been subject to a notification of more than one year and upto and including two years for an earlier redemption.
Deposits redeemable at over two years’ notice

This maturity band shall include:

(a)  Deposits placed without a fixed maturity that can be withdrawn only subject to a notice period of more than two years; if redemption prior to that notice period (or even on demand) is possible, it involves the payment of a penalty;  

(b) Deposits placed with a fixed term to maturity that are non-transferable but have been subject to a notification of more than two years for an earlier redemption;

(c)  Investment accounts without a period of notice or agreed maturity, but which contain restrictive drawing provisions. 
Repos shall comprise the amounts received by the reporting MFI in exchange of assets (usually securities) transferred to another counterpart (MFI or customer) at a specified price under a firm commitment to repurchase the same or similar assets at a fixed price on a specified future date.  In order for such amounts to be classified under repurchase agreements, there must be a firm commitment to reverse the operation and not merely an option to do so.  

Definition for sale and repurchase transactions (repos) and guidance on the accounting treatment of these transactions is provided in PART 4 paragraphs (c) and (d).  

Non-negotiable debt securities issued by RAs

This item shall comprise instruments issued by RAs for which there are restrictions on the transfer of legal ownership of the instrument that means that they cannot be marketed or, although technically negotiable, they cannot be traded owing to the absence of an organised market.   Non-negotiable instruments issued by RAs that subsequently become negotiable and that can be traded on secondary markets should be reclassified as “Debts securities issued by MFIs” in schedule 10.  

An analysis of this item by maturity, sector, currency and location of counterparty shall be given in Schedule 9.3.  
Transferable deposits are those overnight deposits which are directly transferable on demand to make payments to other economic agents by commonly used means of payment, such as credit transfer and direct debit, possibly also by credit or debit card, e-money transactions, cheques, or similar means without significant delay, restriction or penalty.

Non-Transferable deposits are those overnight deposits that can only be used for cash withdrawal and/or deposits from which funds can only be withdrawn or transferred through another account of the same owner. 

The main sub-items of “Transferable” and “Non-Transferable” overnight deposits which are defined below are further analysed by currency and location of counterparty in Schedule 9.5.  For “Transferable overnight deposits” and the current accounts of “Non-Transferable Overnight deposits” a breakdown by sector shall also be provided.

(a) Current accounts: they shall comprise all sight accounts payable on demand, credit balances of overdraft accounts and demand deposits including any unclaimed balances.  Generally the balances on these accounts are transferable by cheque, banker's order, debit entry or similar means, without significant delay, penalty or restriction.  However, unclaimed dividends shall be included in Schedule 13 “Remaining liabilities”.
(b) Balances representing prepaid amounts in the context of electronic money, either in the form of “hardware-based” e-money or “software-based” e-money (e.g. prepaid cards) issued by the reporting MFI.
(c) Margin accounts: they shall consist of amounts blocked and held as security in respect of letters of credit and/or guarantees etc. issued by MFIs on request by customers, that are not-transferable and are payable on demand.  

(d) Overdue fixed deposits: they shall mean any matured deposits with agreed maturity in respect of which notice of the depositors’ intention to withdraw the amounts involved has been received as well as matured deposits for which renewal is not automatic.
Νotional cash pooling means cash pooling arrangements provided by an MFI or MFIs to a group of entities (pool participants) where the interest to be paid or received by the MFI is calculated on the basis of a ‘notional’ net position of all accounts in the pool and where each pool participant: 

(c) maintains a separate account; and 

(d) may draw down overdrafts backed by deposits of other pool participants, without a transfer of funds between accounts
Under this item, overdraft deposits held in national cash pools by pool participants should be included.

An analysis by sector, currency and location of counterparty should be given in schedule 9.7.
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10.2
	
DEBT SECURITIES ISSUED BY MFIs
This item shall consist of securities other than equity issued by reporting agents, which are instruments usually negotiable and traded on secondary markets or which can be offset on the market and which do not grant the holder any ownership rights over the issuing institution. This item includes :

a) securities that give the holder the unconditional right to a fixed or contractually determined income in the form of coupon payments and/or a stated fixed sum at a specific date (or dates) or starting from a date defined at the time of issue; 
b) subordinated debt issued by reporting agents in the form of securities;
c) non-negotiable instruments issued by reporting agents that subsequently become negotiable shall be reclassified as “debt securities” and therefore be included in this item.  It is clarified that non-listed debt securities which are negotiable (can be traded) should also be included in this item.

d) hybrid instruments defined as negotiable instruments with a combination of debt and derivative components, including negotiable debt instruments containing embedded derivatives and negotiable instruments whose redemption value and/or coupon is linked to the development of an underlying reference asset, asset price or other reference indicator over the maturity of the instrument. 

An analysis of the total amount of debt securities issued by reporting agents by maturity, currency and residency of the holder shall be provided in Schedule 10, disclosing any amounts due to “group undertakings” and “undertakings in which a participating interest is held”.  Although every effort should be made to fulfil the above requirement, in the event of insurmountable difficulties in identifying the residency country of the holders, such securities should be classified in the MBSR as “Not allocated” (country code Z5).

Hybrid instruments, included under maturity bands of upto 1 year and 1 year upto 2 years and which at maturity may have a contractual redemption value in the issuing currency lower than the amount originally invested due to their combination of debt and derivative components, (i.e. nominal capital guarantee below 100%) shall be reported separately.

Undated debt securities shall comprise debt securities issued by the reporting agent without specified maturity.  These securities can only be repaid at the option of the reporting agent and provided that the prior approval of the CBC or other supervisory authority is obtained.  

Holdings of own securities by reporting agents comprise securities which were purchased by another investor at issue and then re-purchased by the original issuer, as well as securities effectively issued and retained by the holder at issuance

Holdings of own securities by the issuing reporting agent should be netted from gross holdings. The total amount of such holdings should be reported as a footnote in schedule 10.
In Schedule 10.2, negotiable debt securities should be broken down by type of debt security, maturity and currency, segregated into those issued 

in Cyprus and those issued in foreign capital markets.  The types of debt securities include “short-term securities” i.e. securities with maturity upto one year and long-term securities i.e. securities with maturity over one year.  The latter should be further analysed into fixed interest issues, floating rate issues, zero coupon bonds and covered bonds.

It is clarified that “Debts securities issued” by RAs on a trust basis shall not be included in this item but instead be reported separately in Schedule 19.  

	11. 


	PROVISIONS FOR LIABILITIES AND CHARGES 

This item shall consist of provisions made by the reporting agent to account for liabilities and charges that are expected to incur in the short and long term.  The amounts to be reported shall represent the accumulated balances net of any reversals due to over-estimates and cash payments.  

Current taxation represents the provision made for tax accruing on current year’s profits.

Debit balances may arise in Current taxation, Prior year taxation and Deferred taxation.  Such debit balances should be removed from liabilities and be reported under Remaining Assets (Schedule 8).  In the case of Deferred tax any debit balances shall be reported under sub-item “Deferred tax asset” and in the case of “Current and Prior year taxation” under sub-item “Other”.



	12.
12.1
	FINANCIAL DERIVATIVES 

Financial derivatives are financial instruments or other contracts which have the following characteristics:

(a) their value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index or other variable, sometimes called the “underlying”;

(b) they require no initial net investment or require an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a similar response to       changes in market factors; and
(c) they are settled at a future date.

An analysis of this item by sector, currency and location of counterparty shall be given in Schedule 12.  
Financial derivatives which are expected to be applicable to a reporting agent include financial options, futures, forward exchange, swaps and forward rate agreements.
A breakdown of derivatives by type of contract shall be reported in Schedule 12.1.


	13.
13.1

13.1.1.1

13.1.1.2

13.1.1.3

13.1.1.4

13.1.2
	REMAINING LIABILITIES

This item shall comprise all accounts or group of accounts which  cannot be properly classified in any of the preceding liability items.  An analysis of all sub-items included under item “Remaining liabilities” by currency and country shall be given in Schedule 13.  Guidance for determining the classification of certain sub-items is given below:

Transit items are defined as funds, usually belonging to customers, that are in the course of being transmitted between reporting agents.  Credit transit items shall include credit transfers that have been debited to customers’ accounts and other items for which the corresponding payment has not yet been made by the reporting agent. RAs shall record on a gross basis amounts receivable/payable in respect of transit items that are outstanding on the reporting date, classifying them under “remaining assets”/“remaining liabilities”, as appropriate.  Reporting agents are requested to make every effort so that “transit items” are cleared and posted to the appropriate accounts within two days at the latest.

Bills payable shall comprise drafts issued by the reporting agent for its own account e.g. for payment of dividend or expenses to third parties.

Suspense items shall include credit outstanding balances held in intermediary/suspense accounts pending posting to the appropriate customers’ accounts e.g. funds that are awaiting investment, transfer or settlement.  Reporting agents are requested to make every effort so that “suspense items” are cleared and posted to appropriate customers’ accounts within two days at the latest.

Inter-branch balances refer to balances between branches of the reporting MFI in Cyprus.  Such balances shall be segregated and its constituents reported under the appropriate balance sheet items.  No transaction should remain in these accounts for more than two days.  

Interest accrued shall comprise total interest accrued on “deposits”, and “Debt securities issued by MFIs”, subject to on-balance-sheet recording as it accrues, and which has not yet been credited to the respective liability accounts.
An analysis of this item into the above sub-items and further analysis of “Interest accrued on deposits” shall be given in Schedule 13.1.  Further analysis by type of deposit, sector, maturity, currency and location of counterparty   for   each   sub-item   of   “Interest   accrued   on  deposits” corresponding to the relevant liability item shall be given as follows: for “Amounts due to MFIs/Banks” in Schedules 13.1.1.1 and 13.1.1.2, for “Amounts due to Non-MFIs/Non-Banks” in Schedule 13.1.1.3 and for “Non-negotiable debt securities issued by MFIs” in Schedule 13.1.1.4.  An analysis for interest accrued on “Debt securities issued by MFIs” corresponding to the relevant liability item shall be provided in Schedule 13.1.2. 

Amounts collected for account of the government temporarily held shall include any amounts collected by the reporting agent for account of the government and credited to a provisional account e.g. VAT collected.

Loans and advances from government shall include inter-alia the liability of the reporting agent to the government for loans granted to customers under special schemes financed by third parties.

Short positions in securities shall include the liability to deliver securities sold by the reporting agent but which are not yet owned. 
Standardised guarantees shall include liabilities to meet outstanding calls under standardised guarantees, prepayments of net fees and calls (claims) not yet settled.  Standardised guarantees are guarantees that are issued in large numbers, usually for fairly small amounts, along identical lines. 

Pension fund liabilities shall include:   

a)  financial claims that current and former employees hold against their employers or a scheme, designated by the employer, to pay pensions as part of a compensation agreement between the employer and the employee.
b) In cases where the employer contracts with a third party the administration of the pension fund of his employees and the pension fund is underfunded (i.e. the amount accruing to the pension fund falls below the increase in entitlements). 
Adjustment for accounting/statistical discrepancies.  This is a balancing item which reconciles differences between the statistical and accounting valuations in the assets and liabilities of the statistical balance sheet, not reflected in the accounting revaluations recorded in capital and reserves.



	14.

(B)
15.

(C)

	CAPITAL AND RESERVES


This item shall comprise the amounts arising from the issue of equity capital by reporting agents to shareholders and other proprietors, representing for the holder property rights in the reporting agent and generally an entitlement to a share in its profits and to a share in its own funds in the event of liquidation. Reserves arising from non-distributed benefits or gains are also included. 
Equity capital raised includes all funds contributed by the owners, from the original initial contribution to any subsequent issuance of forms of ownership and reflects the full amount of capital raised, including the share premium.
Called-up share capital shall comprise the par value of quoted and unquoted capital issued by the reporting agent.  

Under called-up share capital, the following sub-items should be reported as memo items:
(i) Employee stock options shall also be included under this category.  Employee stock options are agreements made on a given date under which an employee has the right to purchase a given number of shares of the employer’s stock at a stated time or within a period of time immediately following the vesting date.

(ii) Other share options such as rights, warrants, etc. 

Treasury shares represent the cost of own equity issued that the reporting agent has acquired/repurchased and not cancelled.  This item should be deducted from equity, and shown in a separate line.
Assigned capital shall represent funds assigned by the reporting agent’s Head Office to the reporting MFI where the latter operates as a branch and which are intended to be treated as capital to cover the needs of the branch’s operation. Such funds shall be reported by currency and location of the reporting MFI’s Head Office. 
Funds arising from Income not distributed to shareholders includes reserves and other funds not distributed to shareholders.

Profit and Loss accumulated in the accounting period includes all profits and losses of the current accounting period that have not yet been transferred to retained earnings.
Revaluation reserve comprises any surplus in the revaluation of fixed assets.

Retained earnings comprise the profit/(loss) brought forward after the end of the accounting period and before a decision on the distribution of dividends or appropriation as reserves has been made.

Accumulated Other Comprehensive Income comprises the counterpart to the net revaluations of financial assets/liabilities (usually shares or securities) which are recorded directly in equity.  Once realised, these gains/losses are moved to the profit and loss of the period.  In the statistical balance sheet, this item is the accumulated value of the revaluations posted in both current and previous years.
MONEY MARKET FUND SHARES/UNITS ISSUED BY MMFs

This item shall include shares or units issued by Money Market Funds, representing the total liability to the MMF’s shareholders.

Therefore this item is not applicable to the MBSR of Credit Institutions.

OFF-BALANCE SHEET ITEMS

This item shall comprise “Contingent Liabilities” and “Commitments”  which shall be reported and analysed by type and currency in Schedule 15.   

Contingent Liabilities shall include the amounts of future liabilities that may arise on transactions whereby the reporting agent has underwritten the obligation of a third party.  The amounts to be included represent the full amount that the RA may be called to pay.

Commitments shall include the amounts of future liabilities that may arise on irrevocable commitments.  The amounts to be included represent the full amount that the reporting agent is committed to make available or pay.  Sub-items “Undrawn or partly utilised advances and loans” and “Undrawn or partly utilised non-funded facilities” shall be further analysed by sector and location of counterparty.  
NON-BALANCE SHEET ITEMS

I.   TRUSTEE BUSINESS

Trustee business relates to funds received and/or invested on a trust basis in the reporting MFI’s own name (i.e. the trustee is the reporting MFI) on behalf of third party/ies (the beneficiary/ies).  For statistical purposes such business shall not be included in any balance sheet item where the risks and rewards of ownership of the funds remain with the beneficiary.  The risks and rewards of ownership remain with the beneficiary where : 

(a)  the beneficiary assumes the credit risk of the loan i.e. the trustee is responsible only for the administrative management of the loan; or 

(b)  the beneficiary’s investment is guaranteed against loss, should the trustee go into liquidation i.e. the trust loan is not part of the assets of the trustee that can be distributed in the event of bankruptcy.

Data shall be provided for the following items which shall be analysed by sector, currency and location of counterparty (beneficiary).
16. Loans granted on a trust basis
This item shall include funds lent by the reporting MFI in its own name on behalf of third parties. 

17. Holdings of securities other than shares on a trust basis

This item shall include funds invested by the reporting MFI in securities other than shares on a trust basis and held in its own name on behalf of third parties. 

 18. Deposits on a trust basis
Funds received by the reporting MFI on a trust basis and deposited in its own name on behalf of third parties.

19. Debt securities issued by MFIs on a trust basis
This item shall include debt securities issued by the reporting MFI in its own name but on behalf of third parties.


	
	

	
	

	
	

	
	

	
	


	
	

	
	

	20.
	II.    DATA ON THE NUMBER OF OVERNIGHT ACCOUNTS 

The total number of “overnight deposits accounts” and “transferable overnight deposits accounts” as well as their respective total number of “internet personal computer (PC)-linked deposit accounts” for Non-MFIs/Non-Banks sectors shall be provided in Schedule 20.



	
	The definitions for “overnight deposits” and “transferable deposits” are stated under Balance Sheet item “Deposits” in Schedule 9.5.

“Internet/personal computer (PC)-linked overnight deposits accounts” are those held with MFIs, the account holder of which can access and use electronically via the internet or PC banking applications using dedicated software and dedicated telecommunication lines in order to effect payments.  It is clarified that “overnight deposits” with telephone or mobile phone banking access are not included under this category, unless they are also accessible via the internet or PC banking applications.  

Schedule 20 is considered as an integral part of MBSR and shall be submitted to the CBC on an annual basis as at 31st December.
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